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SUBJECT: MAJOR PROJECTS EQUIPMENT POR ASUNCION INTERNATIONAL AIRPORT 

1 . THE NATIONAL COUNCIL POR ECONOMIC COORDINATION HEADED BY 
PRESIDENT STROESSNER HAS AWARDED THE CONTRACT POR COMMUNICATIONS, 
NAVAID, AND SECURITY EQUIPMENT AT THE NEW ASUCNION AIRPORT TO 
PHILLIPS ELECTRONICS OVER SEVEN OTHER COMPETITORS INCLUDING TWO, 
CALMAQUIP AND PAGE IBERICA, WHICH WERE OPPERING US MADE EQUIP- 
MENT. 

2. PHILLIPS' BID WAS THE LOWEST OP THOSE ORIGINALLY SUBMITTED 
BUT WAS INCOMPLETE IN THAT IT DID NOT INCLUDE ALL THE NECESSARY 
EQUIPMENT. IN THE COURSE OP DISCUSSIONS WITH THE DIRECTOR GENERAL 
OP PUBLIC WORKS PLILLIPS' BID MOVED PROM $6-1/2 TO $10-1/2 MILLION. 

3. A CALMAQUIP REPRESENTATIVE COMPLAINED TO THE EMBASSY THAT 
WHILE PHILLIPS WAS NURSED ALONG AND ALLOWED TO AMPLIPY AND EXPAND 
ON ITS ORIGINAL PROPOSAL, CALMAQUIP WAS NEVER GIVEN THE SAME CHANCE. 
COMATT WAS SHOWN A COPY OF A RESUME PREPARED BY PUBLIC WORKS 

IN COMMERCIAL, TECHNICAL, AND PINANCIAL ASPECTS OP THE PROPOSALS. 

THIS SUMMARY SEEMED HEAVILY SLANTED TO PAVOR PHILLIPS AND SIEMENS. 
COMPLAINTS PROM OTHER BIDDERS AND APPEALS TO THE MINISTER 
OP PUBLIC WORKS AND THE JUDICIARY ONLY SUCCEEDED IN DELAYING 
CONPIDENTIAL 
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THE AWARD POR ONE WEEK. 

4. ACCORDING TO ONE REPORT, AT THE MEETING OP THE ECONOMIC 
COUNCIL, THE DEPENSE MINISTER SPOKE IN FAVOR OF THE CALMAQUIP 
OPFER AS HAVING THE BEST EQUIPMENT, PRICE, AND FINANCING. 

THE PRESIDENT REPORTEDLY BRUSQUELY OVERRULED HIM WITH SOME 
NEGATIVE COMMENTS ABOUT HIS PROBLEMS WITH THE YANQUIS AND 
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PUT THROUGH THE PHILLIPS APPROVAL. 

5. IN THE COURSE OE CONVERSATIONS WITH GOVERNMENT OEEICIALS 
REPRESENTATIVES OE AMERICAN EQUIPMENT WERE SUBIECTED TO MUCH 
CRITICISM ON US VOTES IN THE IDE AGAINST LOANS TO PARAGUAY. 

THE COMMITTEE VOTE TO CUT OFE MILITARY ASSISTANCE TO 
PARAGUAY MAY ALSO HAVE LESSENED THE ZEAL OF DEFENSE MINISTRY 
OEFICIALS WHO EARLIER EAVORED US EQUIPMENT EROM A TECHNICAL 
POINT OF VIEW. 

6. THE EMBASSY DOES NOT BELIEVE THAT NEGATIVE ATTITUDES TOWARD 
THE US BECAUSE OE OUR ACTIONS IN SUPPORT OP HUMAN RIGHTS WERE 
DECISIVE. THESE NEGATIVE ATTITUDES BY PARAGUAYANS DO, HOWEVER, 
MAKE IT MORE DIPFICULT FOR US BUSINESS IN DEALING WITH GOVERNMENT 
ENTITIES. 

KAY 
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